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The Analysis of the Tax Management and Cost Control of
Construction Enterprises after “ Replacing Business Tax with
Value-Added Tax” ; Taking China State Construction
Engineering Corporation. Ltd as a Case Study

BAO Hongfei ,WANG Yuyao
(Business School, Shenyang Jianzhu University , Shenyang 110168 ,China)

Abstract:In concurrence with wide implementation of the policy of the “replacing business tax
with value-added tax” in the construction industry , this paper analyzes the causes of the continuous
increase of the business tax for some construction enterprises in China. China State Construction
Engineering Corporation. Ltd is used as a case study for a thorough analysis of its measures taken
in response to the policy. Based upon this, the paper analyzes the problem of the management of
business tax and cost reflected by the policy. The paper also studies the measures to manage and
apply tax and cost control. In addition, the paper puts forward suggestions including raising the
awareness of tax planning, practicing tax risk management, applying accounting computerization on
tax administration , connecting tax and cost and carrying out cost planning and cost control.

Key words : “replacing business tax with value-added tax” ; the construction enterprises; the tax

management ; the cost management.



